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Core Incentives Under the Two Legislative Acts 

• CIT exemption not 
exceeding 8 years  
 

• Exemption of import 

duties on machinery 

• Exemption of  import 

duties  on raw materials 

used for export 

production 

• Non-tax incentives, e.g. 

permission to own land, 

permission to bring in 
foreign experts 

Change or addition 

• CIT exemption for 9-13 
years for projects that utilize 

advanced technology and 

innovation, or R&D projects 

as prescribed by the Board 

• Duty exemption on materials 
imported for R&D purposes 

and related testing  

• <50% reduction of corporate 

income tax not exceeding 10 

years 

• Deduction up to 70% of the 

invested capital on net profit 

derived within 10 years 
(investment tax allowance-

ITA) 

• CIT exemption not 

exceeding 15 years for 
targeted industries 

• 10 billion baht fund for 

investment projects engaged 

in R&D, innovation or 

human resource 

development in specific 

areas  

• Other incentives in 

accordance with the BOI 

Act 

Investment 

Promotion Act 

Competitiveness 

Enhancement Act  

BOI BOI ++ BOI + 
Revised Investment 

Promotion Act  



Investment Policy Towards Thailand 4.0 



10 Targeted S-curve industries 

First S-Curve Industries 
• Next-generation automotive 
• Smart electronics 
• Affluent, medical and 

wellness tourism 
• Agriculture and 

biotechnology 
• Food for the future 
New S-Curve Industries 
• Robotics and automation 
• Aviation and logistics 
• Biofuels and biochemical 
• Digital 
• Medical hub 

 



New Chapter of Investment Promotion 

Thailand 4.0 
Core Technology Industrial Cluster 

Bio-tech Agriculture & Food  

Bio-Med Health & Wellness 

Mechatronics Smart Devices & Robotics  

Embedded Technology Digital & IOT  

Service Design & 

Technology 

Creative, Culture and  

High Value Services 

From To 

Volume-based Value-based 

Capital-driven Innovation-driven 

Physical capital Human capital 

Manufacturing High value services  

Sector-based & 

Standard Tax Incentive 

Whole tailored  

packages & negotiations 

Investment 4.0 

Investment-led 

Transformation 

Human 

Resource 

Technology 

Targeted 

Industries 

Infrastructure Enterprise 

Prioritizing human resources and technology  



BOI Restructuring 

Sectoral Bureau 

• Bio-based industries 

• Creative and digital industries 

• Advanced Manufacturing 

• High-Value Business and Services 

• Basic and Supporting Industries 



Investment Promotion Policies and Measures  

in 2017 



Investment Promotion Policy in 2017  

+ 

• Bio Industries 

• Creative & Digital Industries 

• High Value Businesses & Services 

• Advanced Manufacturing 

• Basic & Supporting Industries 

Sector-based Technology-based 

Area-based 
• EEC (3 provinces) 

• SEZ (10 provinces) 
• Southern Border (4 provinces, 4 districts) 

• 20 Provinces with the Lowest per Capita 

Income 
• Industrial Estates/Zones 
• Science and Technology Parks, e.g. 

Science Parks, Food Innopolis, SKP 

• Biotechnology 

• Nanotechnology 

• Advanced Materials Technology 

• Digital Technology 

Specific 

Measures 

Measure to Promote Improvements in Production 
Efficiency 

• Upgrade machinery for energy conservation, alternative energy 
utilization, reduction of environmental impacts 
• Upgrade machinery for efficiency enhancement, e.g. automation 
• Invest in R&D/advanced engineering designs for efficiency 

improvements 

SME Supporting 
Measures 

• Increase incentives 
and ease conditions 
for Thai SMEs with 
high potential 

Measures to Build Thailand’s 
Domestic Strengths 

• Agriculture (upstream/processing 
foods & non-foods) 

• Community Tourism (tourism 

infrastructure, tourist attractions) 

Merit-based 
• R&D 
• Support academic/research institutes, or 

technology and human resource 

development funds 
• IP licensing fee 

• Advanced technology training 

• Development of Local suppliers 

• Product and packaging design 

Investment Promotion Policy in 2017  



Exemption of  

Corporate Income Tax 

Exemption of Import 

Duty on Machinery 

Exemption of import duty on 

raw material imported for use 

in production for export 

Non-tax 

A1 8 years (No Cap) + Merit V V V 

A2 8  years + Merit V V V 

A3 5 years + Merit V V V 

A4 3 years + Merit V V V 

B1 
0 year + Merit (for some 

activities) 
V V V 

B2 - - - V 

A1: Knowledge-based activities,  focusing on R&D and design to 

enhance the country’s competitiveness 

A2: Activities in infrastructure for the country’s development,  

activities using advanced technology to create value added, with 

none or very few existing investments in Thailand 

A3: High technology activities which are important to the country’s 

development, with a few investments already existing in Thailand 

A4: Activities with lower technology than A1-A3 but add value to 

domestic resources and strengthen supply chain  

B1-B2: Supporting industries that do not use high technology but are      
             still important to value chain  

Sector-based Incentives 



Technology-based Competitiveness Enhancement Measure 

Additional incentives for investment projects  

• in the development of targeted Core Technologies 

• engaged in technology transfer by cooperating with 
educational/research institutions  

1 

CIT Exemption for 10 years + Merit (1-3 years)  =  Maximum of 13 years 

Targeted Core Technologies Enabling Services (those support the 

targeted core technologies only) 

1. Research and Development 

2. Vocational Training Centers (only 

in S&T) 

3. Electronics Design 

4. Engineering Design  

5. Scientific Laboratories 

6. Calibration Services 

• Biotechnology 

• Nanotechnology 
• Advanced Materials 

Technology 

• Digital Technology 



Biotechnology 
Cell Culture / Tissue Engineering Technology 

Gene and Molecular Technology 

Genetic Engineering Technology 

Omics Technology 

Biodegradable Materials Technology 

Bioinformatics 

Advanced Bioprocessing Technology 

Bio-Analytical Technology 

Biomaterial Production Technology 

Nanotechnology 
Drug Delivery System 

Nano-encapsulation  

Nanofiber Technology 

Nanomaterials Syntheses 

Membrane Technology 

Adsorption Technology 

Nano-characterization and Testing 

Nanostructure Fabrication 

Surface Coating/Engineering Technology 

Advanced Materials Technology 
Advanced Catalyst Technology 

Composite Materials Technology 

Functional Materials Technology 

Photonics & Optical Technology 

Printed Electronics and Organic Electronics 

Advanced Materials Forming Process 

Materials Characterization Technology 

Energy Storage 

Digital Technology 
Big Data Analytics Technology 

Decentralized Sequential Transaction Database 

Human Computer Interaction Technology / Brain Computer Interface 

Internet of Things Technology 

Natural Language Processing Technology 

Virtual & Augmented Reality Technology 

Digital Engineering and Manufacturing Technology 

Software Testing Technology 

Embedded Technology 

Smart Grid  

Wearable Technology 

Artificial Intelligence Technology  

Sensor Technology 

Automation Technology  

Robotics Technology 

Targeted Core Technologies 



Technology-based Competitiveness Enhancement Measures 

Additional incentives will be 

granted depending on 

investment/expenditure ratio 

(%)    

% of qualified 

investments/ 

expenditures to 

combined revenue 

for the first three 

years 

Additional 
CIT 

exemption 

with 
additional 

cap 

1%  
or > 200 MB. 

1 year 

2%  
or > 400 MB. 

2 years 

3%  
or > 600 MB. 

3 years 

Types of eligible 

investments/expenditures 

Additional Cap  
(% investment capital 

/expenditure incurred) 

Original New 

1.R&D: In-house, outsourced in Thailand or 

joint R&D with overseas institutes 
200% 300% 

2. Donations to technology and human 

resource development funds, educational 

institutes, specialized training centers, R&D 

institutes or governmental agencies in the 

S&T field 

100% 100% 

3. IP acquisition/licensing fees for 

commercializing technology developed in 

Thailand 

100% 200% 

4. Advanced technology training 100% 200% 

5. Development of local suppliers with at a 

least 51% Thai shareholding in advanced 

technology training and technical assistance 

100% 200% 

6. Product & packaging design: In-house or 
outsourced in Thailand  100% 200% 

Important upgrades to Merit-based Incentives 

Technology-based Competitiveness Enhancement Measure 
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Technology-based Competitiveness Enhancement Measures 

Eligible for “duty exemptions on materials imported for 

R&D purposes and related testing”  for research and 

development activities, biotechnology activities (only with 

R&D), and testing related to R&D with the following 

guidelines: 

VMaterials imported for R&D purposes or related testing, 

e.g. prototype materials, chemicals, plants or animals, etc. 

VEligible for a 1-year exemption period, which can be 

renewed annually. 
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Investment Promotion Measures in  

the Eastern Economic Corridor (EEC) 



Eligibility 

• Located in Chachoengsao, Chonburi, Rayong 

• Investments in the identified BOI categories (in line with the 

10 S-curve industries)  

– Activities using advanced technologies 

– Infrastructure development 

– Tourism development 

– R&D and high-value services 
list available at http://www.boi.go.th/upload/content/4_2560_58023.pdf  

Incentives 

• Corporate income tax exemption for 5-8 years 

• 50% reduction of corporate income tax for another 5 years  

 

 

Investment Promotion Measures in the EEC 

http://www.boi.go.th/upload/content/4_2560_58023.pdf


Electric Vehicle Policy 

HEV, PHEV, BEV, Battery Electric Bus 

• Incentives  

– Exemption of import duties on machinery 

– CIT exemption (0-10 years, depending on types of vehicles) 

• Requirement: localization of at least one of the identified key parts within 3 

years after the certificate issuance 

Charging Station 

• Incentives: 5 years of CIT exemption 

• Requirement 

– Equipment and part sourcing plan to be submitted 

– EV smart charging system  

– at least 1 quick charger 

– ISO certification within 3 years after certificate issuance 

 Application Submission 

Deadline: December 2018 



Investment Promotion of EV Parts Manufacturing 
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Source: Delta HEV/EV Passenger Car Powertrain Solution  

Inverter 

Electrical 

Circuit 

Breaker 

Traction 

Motor 

BMS 
Battery 

Socket/ 
Inlet 

Connector 

DC/DC 

Converter 

Charging 

Station 

On-board 

Charger 

Portable 

EV 

Charger 

DCU 

Air-
Conditioning 
System/Parts 

Front/Back Shaft of 

Commercial Car 

8 Years CIT 
Exemption (A2)  

Additional 50% CIT 
reduction for 5 years if 

located in EEC 



Investment Promotion for Medical Services 

Incentives Conditions 

1. Thai Traditional Medical Services 

A3  
5-year CIT 
exemption 

1. Practitioners must have authorized licensed or Thai 
traditional medical institution certificate. 

2. A health center must be certified and pass  the TTM 
evaluation (TTM HA System) at equal or higher standard 

than a community hospital.  

2. Heart, Cancer and Kidney Specialist Center 

A2  
8-year CIT 
exemption 

1. Must have effective plan to acquire medical personnel. 
2.  Must have medical device and equipment as deemed 

appropriate by the Committee. 

3. Must have authorize license from related agencies and 

follow the regulation of professional practices or other 

related standards of Ministry of Public Health.  

4. Must consider the distribution of services and public 

access. 



Investment Promotion for Medical Services 

Incentives Conditions  

3. Hospital 

A2  

8-Years CIT 

Exemption 

Investment promotion only in the area of: 

• 20 provinces with lowest per capita income 
• 4 border provinces in Southern Thailand included Satun, 

Yala, Pattani and Narathiwat and 4 districs in Songkhla 

included Chana, Na Thawi, Saba Yoi and Thepha 
• Special Economic Development Zones 

4. Transport Services for Patients, Physicians or Medical devices (By Land, Air and 

Sea) 

A3  
5-year CIT 
exemption 

1. Must be approved by related agency and follow the 

regulation and standards of the related agencies in 

providing the patient’s transport service 

2. Must have advanced tools and equipment in accordance 

with Ministry of Public Health standard or other standards 
approved by the Board of Investment. 
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Other Supporting Initiatives 

Strategic Talent Center (STC) (to be established) 

• Facilitating demand-supply match to encourage R&D 

activities 

• Facilitating entry and sojourn of targeted foreign 

experts 

 

 

 

 

 

 



 

 

Thailand Board of Investment 

555 Vibhavadi-Rangsit Road, Chatuchak, Bangkok 10900 

Tel. : 0-2553-8111    Fax. : 0-2553-8222 

e-mail :  head@boi.go.th    Website :  www.boi.go.th   
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Thank You 
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